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To the Members of
Alzheimer Society of B.C.

We have audited the accompanying financial statements of Alzheimer Society of B.C. (the
“Society”), which comprise the statement of financial position as at March 31, 2016 and the
statements of revenues and expenses, changes in net assets, and cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit organizations,
and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Society’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Society’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

Audit « Tax * Advisory
Grant Thornton LLP. A Canadian Member of Grant Thornton International Ltd
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified audit opinion.

Basis for qualified opinion

In common with many not-for-profit organizations, the Society derives revenue from special
events, the completeness of which is not always susceptible to satisfactory audit verification.
We were not able to determine whether any adjustments might be necessary to certain special
events revenues, excess of revenues over expenses, and cash flows from operating activities for
the years ended March 31, 2016 and 2015, current assets as at March 31, 2016 and 2015, and
unrestricted net assets as at April 1, 2015 and 2014 and March 31, 2016 and 2015. Our audit
opinion on the financial statements for the year ended March 31, 2016 was modified
accordingly because of the possible effects of this limitation in scope.

Qualified opinion
In our opinion, except for possible effects of the matter described in the Basis for qualified opinion
paragraph, the financial statements present fairly, in all material respects, the financial position
of Alzheimer Society of B.C. as at March 31, 2016 and the results of its operations and its cash
flows for the year then ended, in accordance with Canadian accounting standards for not-for-
profit organizations.
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Alzheimer Society of B.C.

Statement of Revenues and Expenses

Year ended March 31, 2016

2016 2015
Operating Research Total Operating Research Total
Revenues
Corporate / pharmaceutical $ 57,971 $ - 57,971 $ 43,238 $ - 43,238
Individual giving 474,107 4,170 478,277 418,154 9,525 427,679
Employee / organizations 164,089 8,807 172,896 140,840 4,668 145,508
Gaming - direct access 250,000 - 250,000 250,000 - 250,000
Grants and foundations 2,121,529 142,925 2,264,454 1,690,901 66,210 1,757,111
Bequests 1,259,473 190,731 1,450,204 1,970,651 302,874 2,273,525
Major gifts 311,772 117,373 429,145 438,444 27,010 465,454
Special events (Note 10) 1,706,158 269,349 1,975,507 2,110,456 267,987 2,378,443
Investment income 113,834 - 113,834 152,694 - 152,694
National revenue (Note 12) 392,174 112,467 504,641 601,771 86,167 687,938
Miscellaneous 18,100 - 18,100 27,821 - 27,821
6,869,207 845,822 7,715,029 7,844,970 764,441 8,609,411
Expenses
Advocacy and education 714,311 - 714,311 419,831 - 419,831
Marketing and communication 621,234 - 621,234 564,214 - 564,214
Resource development (Note 9) 1,365,092 - 1,365,092 1,018,430 - 1,018,430
First Link ® - Improving B.C.
Dementia Care 1,594,647 - 1,594,647 1,364,858 - 1,364,858
National operation assessment
(Note 12) 276,698 - 276,698 258,002 - 258,002
Provincial operations 896,535 - 896,535 868,492 - 868,492
Research - 405,605 405,605 - 515,388 515,388
Special events (Note 10) 665,638 - 665,638 667,309 - 667,309
Programs and services 2,277,116 - 2,277,116 2,301,196 - 2,301,196
8,411,271 405,605 8,816,876 7,462,332 515,388 7,977,720
(Deficiency) excess of revenues over
expenses before amortization (1,542,064) 440,217 (1,101,847) 382,638 249,053 631,691
Amortization of deferred
capital contributions 34,567 - 34,567 37,892 - 37,892
Amortization of property
and equipment (131,389) - (131,389) (111,574) - (111,574)
(Deficiency) excess of revenues over
expenses $ (1,638,886) % 440,217 (1,198,669) $ 308,956 $ 249,053 558,009
See accompanying notes to the financial statements. 3



Alzheimer Society of B.C.
Statement of Financial Position

March 31 2016 2015

Assets

Current
Cash $ 3,246,272 $ 2,466,951
Investments (Note 3) 6,427,560 8,836,459
Receivables (Note 4) 129,191 65,565
Prepaid expenditures 158,969 75,571
9,961,992 11,444,546
Property and equipment (Note 5) 1,320,250 403,866
$ 11,282,242 $ 11,848,412

Liabilities

Current
Payables and accruals $ 345,300 $ 590,786
Deferred lease charges 16,002 5,205
Deferred revenue (Note 6) 3,417,059 2,548,139
3,778,361 3,144,130
Deferred capital contributions (Note 7) 279,987 32,337
Deferred lease charges 80,483 9,091
Deferred revenue (Note 6) 2,700,000 2,973,059
6,838,831 6,158,617

Net assets

Unrestricted 816,016 3,123,636
Invested in property and equipment 1,040,263 371,529
Research 1,812,404 1,372,187
Endowment funds (Note 8) 774,728 822,443
4,443,411 5,689,795
$ 11,282,242 $ 11,848,412

Commitments (Note 13)

On behalf of the Board

Lﬁ%: Director ﬂ[(,w //K‘“‘““} Director

See accompanying notes to the financial statements.



Alzheimer Society of B.C.

Statement of Changes in Net Assets
Year ended March 31, 2016

2016 2015
Invested in
Property and Endowment
Unrestricted Equipment Research Funds Total Total
(Note 8)
Balance, beginning of year $ 3,123,636 $ 371,529 1,372,187 $ 822,443 $ 5,689,795 $ 5,121,114
(Deficiency) excess of revenues
over expenses (1,542,064) (96,822) 440,217 - (1,198,669) 558,009
Transfer (765,556) 765,556 - - - -
Change in fair value of investments
held in endowment funds - - - (39,805) (39,805) 23,574
Investment income on
endowment funds - - - 19,805 19,805 15,174
Endowment distributions - - - (27,715) (27,715) (28,076)
Balance, end of year $ 816,016 $ 1,040,263 1,812,404 $ 774,728 $ 4,443,411 $ 5,689,795

See accompanying notes to the financial statements.



Alzheimer Society of B.C.
Statement of Cash Flows

Year ended March 31 2016 2015
Cash flows provided by (used in)
Operating
(Deficiency) excess of revenues over expenses (1,198,669) $ 558,009
Adjustments to determine cash flows
Amortization of deferred capital contributions (34,567) (37,892)
Amortization of property and equipment 131,389 111,574
(1,101,847) 631,691
Change in non-cash working capital items
Receivables (63,626) 553,120
Prepaid expenditures (83,398) 8,605
Payables and accruals (245,486) 297,254
Deferred lease charges 82,189 (7,560)
Deferred revenue 595,861 2,739,345
(816,307) 4,222,455
Financing
Endowment distributions (27,715) (28,076)
Increase in deferred capital contributions 282,217 4,660
254,502 (23,416)
Investing
Purchase of property and equipment (1,049,200) (292,702)
Proceeds from sale of property and equipment 1,427 -
Decrease (increase) in investments 2,388,899 (2,381,257)
1,341,126 (2,673,959)
Increase in cash 779,321 1,525,080
Cash, beginning of year 2,466,951 941,871
Cash, end of year 3,246,272 $ 2,466,951
See accompanying notes to the financial statements. 6



Alzheimer Society of B.C.

Notes to the Financial Statements
March 31, 2016

1. Purpose of the Society

The Alzheimer Society of B.C. (the “Society”) exists to alleviate the personal and social
consequences of Alzheimer's disease and related dementias, promote public awareness, and
search for the causes and cures. The Society depends on public contributions as well as support
for its special events to raise annually the funds necessary to continue its activities.

The Society is incorporated under the Society Act of British Columbia as a not-for-profit
organization and is a registered charity under the Income Tax Act.

2. Summary of significant accounting policies
Basis of presentation

These financial statements have been prepared in accordance with Canadian accounting standards
for not-for-profit organizations.

Fund accounting and revenue recognition

The Society follows the deferral method of accounting for contributions. Contributions are recorded
as revenue when received or receivable except when the donor has specified that they are
intended for a specific use or a future period, in which case they are deferred and recognized in the
period the related expenditures are incurred. Deferred capital contributions are amortized to
revenue on a basis consistent with the amortization of the capital assets acquired. Contributions
are recognized when receivable if the amount can be reasonably estimated and collection is
reasonably assured. Endowment contributions and endowment interest are recognized as direct
increases in net assets.

The Society maintains its accounts in accordance with the restrictions on the use of resources as
designated by donors or the board of directors.

(a) Operating fund

Revenues and expenses relating to program delivery, administration and special projects are
reported in the operating fund.

The Society is the named beneficiary in life insurance policies and charitable remainder trusts.
Proceeds are recorded as revenue when the amounts are received.

(b) Research fund
Revenues and expenses relating to research activities are reported in the research fund.
Research expenditures approved by the board of directors on an annual basis for the following
year are not to exceed the funds available at the end of the current year.

Contributed services

Volunteers contribute their time each year to assist the Society in carrying out its program activities.

Due to the difficulty of determining their fair value, contributed services are not recognized in these
financial statements.



Alzheimer Society of B.C.

Notes to the Financial Statements
March 31, 2016

2. Summary of significant accounting policies (continued)

Non-cash donations

As part of its fund development, the Society receives non-cash donations consisting mainly of items
for auctions. The fair value of these donations totals approximately $719 (2015 - $4,105). The
donations have not been recognized in the statement of revenues and expenses.

Cash and cash equivalents

Cash and cash equivalents consists of unrestricted cash on hand and balances held with banks.
The Society has a business line of credit of $135,000 (2015 — $135,000) with its banking institution.

Property and equipment

Property and equipment are recorded at cost. Amortization is provided on a straight-line basis over
the estimated useful lives of the assets as follows:

Computer and office equipment 5—10 years
Leasehold improvements lease period plus one
renewal period,
if any (5-10 years)
Computer software 7 years
Lync Telecommunication System 10 years
No amortization is provided on construction in progress.
Deferred lease charges
Deferred lease charges are amortized on a straight-line basis over the lease term.
Financial instruments
The Society initially measures its financial assets and financial liabilities at fair value. The Society
subsequently measures all of its financial assets and financial liabilities at amortized cost, with the
exception of investments which are subsequently measured at fair value.
Financial assets measured at amortized cost include cash and receivables.
Financial assets measured at fair value include investments.
Financial liabilities measured at amortized cost include payables and accruals.
Program costs
The Society engages in support and education, advocacy, research, and fund development
programs. The costs of each program include costs of personnel, rent and utilities, and other
expenses that are directly related to providing these programs. The Society also incurs a number of

general support expenses in its provincial office that are common to the administration of the
organization and each of its programs.



Alzheimer Society of B.C.

Notes to the Financial Statements
March 31, 2016

2. Summary of significant accounting policies (continued)
Program costs (continued)

The Society allocates certain of its general support expenditures by identifying the appropriate
basis of allocating each component expense and applies that basis consistently each year.
Corporate governance costs are not allocated. General support expenses such as provincial office
rent and utilities, postage and courier and information technology support are allocated
proportionately on the basis of number of personnel in each program area. Executive management
costs are allocated proportionally on the basis of estimated time spent supporting each program.

Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that could affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Significant areas requiring the use of management estimates relate to the
determination of fair market value of non-cash donations and the determination of useful lives of
property and equipment for calculating amortization. Actual results could differ from those
estimates.

3. Investments 2016 2015
Fixed income investments $ 5,473,613 $ 8,077,794
Money market funds/other 289,282 88,488
Equity funds 541,202 525,472
Preferred shares 123,463 144,705

$ 6,427,560 $ 8,836,459

4. Receivables 2016 2015
Pledges $ 47,263 $ -
Credit card transactions 26,290 6,938
Breakfast to Remember 22,900 25,500
GST receivable 18,661 20,401
Other receivables 11,023 955
Other special events 3,054 -
Walk for Alzheimer's - 11,771
$ 129,191 $ 65,565




Alzheimer Society of B.C.

Notes to the Financial Statements

March 31, 2016

5. Property and equipment 2016 2015
Accumulated Net Net
Cost Amortization Book Value Book Value
Computer equipment $ 460,548 $ 379,427  $ 81,121 % 123,180
Computer software 186,926 1,378 185,548 -
Office equipment 360,508 108,627 251,881 36,252
Leasehold
improvements 796,506 67,676 728,830 5,961
Lync Telecommunication
System 77,396 4,526 72,870 -
Construction in progress - - - 238,473
$ 1881884 $ 561,634 $ 1,320,250 $ 403,866
6. Deferred revenue 2016 2015
Grant for First Link® - Ministry of Health $ 5,657,365 $ 4,934,832
Projects funded by Direct Access grant 250,000 250,000
Forget Me Not Golf Tournament 194,000 295,500
Other 15,694 40,866
6,117,059 5,521,198
Less current portion 3,417,059 2,548,139
$ 2,700,000 $ 2,973,059

As at March 31, 2016, the deferred grant for First Link® — Ministry of Health included $4,000,000
received on March 28, 2014, of which $2,957,365 remains at year-end, and $2,700,000 received on
March 30, 2016. As directed by the Ministry of Health, these non-recurring grants are to be used
specifically to advance the First Link® program in BC and must be used in full by December 31,

2020.

Accordingly, the deferred grant is recognized as revenue based on expenses incurred in the First
Link® program. During the year ended March 31, 2016, $1,695,250 (2015 - $1,065,168) was
recognized as revenue and $282,217 (2015 - $Nil) was transferred to deferred capital contributions.

All deferred funds for the First Link® program have been or will be invested in short-term

investments.

7. Deferred capital contributions

Balance, beginning of year
Contributions
Amortization

Balance, end of year

2016 2015
$ 32,337 % 65,569
282,217 4,660
(34,567) (37,892)
$ 279,987  $ 32,337

10



Alzheimer Society of B.C.

Notes to the Financial Statements
March 31, 2016

8. Endowment funds

Endowments consist of donations made to the Society where the principal gift is required to be
maintained intact in perpetuity. The investment income generated from the endowments must be
used in accordance with purposes established by the donors. Distributions are made from
investment income. The purposes of these endowments include:

e providing scholarships for training in Alzheimer and related dementia care (David Macaree
Memorial);

e supporting the development of materials and resources to carry out early stage support across
BC (H. Clark Bentall);

supporting research focusing on early onset Alzheimer disease (Nell Brown);

supporting advocacy and support and education services (Grace Bowden);

supporting the Society’s general support and education services (Steve and Eva Floris); and

supporting the Society in providing programs and services for caregivers (Theodore and Helen
Bourque)

Endowments are as follows:

2016 2015
David Steve Theodore
Macaree H. Clark Nell Grace and Eva and Helen
Memorial Bentall Brown Bowden Floris Bourque Total Total
Balance, beginning
of year $ 50,579 $ 52,165 $ 45543 $ 55,633 $ 188,918 $ 429,605 $ 822,443 $ 811,771
Reallized / unrealized
(loss) gain (2,449) (2,524) (2,204) (2,693) (9,143) (20,792) (39,805) 23,574
Investment income 1,218 1,256 1,097 1,340 4,549 10,345 19,805 15,174
Distributions (700) (1,826) (1,594) (1,947) (6,612) (15,036) (27,715) (28,076)

Balance, end of year $ 48,648 $ 49,071 $ 42,842 $ 52,333 $ 177,712 $ 404,122 $ 774,728 $ 822,443

9. Allocation of expenses

Resource development expenses reported in the statement of revenues and expenses of
$1,365,092 (2015 - $1,018,430) are reported after an allocation of $11,679 (2015 - $10,486) to
support, education and regional services representing the cost of developing specific funding
proposals which serve to educate key stakeholders on Alzheimer’s disease and related dementias.

Executive management, information technology and general support expenses of $816,611 (2015 -
$536,529) have been allocated as follows:

2016 2015
Advocacy and education $ 153,209 $ 39,276
Marketing and communication 122,492 51,934
Resource development 270,669 177,263
Provincial operations 115,209 75,961
Research 16,968 16,968
Programs and services 138,064 175,127

$ 816,611 $ 536,529

11



Alzheimer Society of B.C.

Notes to the Financial Statements
March 31, 2016

10. Special events

During the year, the Society received funds by hosting special fundraising events. Funds raised by
the special events are as follows:

2016 2015

Revenues Expenses Total Revenues Expenses Total

Walk for Alzheimer's $ 131,624 $ 96,518 $ 35,106 $ 648,523 $ 150,635 $ 497,888

Forget Me Not

Golf Tournament 600,332 67,709 532,623 587,886 82,711 505,175
Breakfast to

Remember 197,168 41,829 155,339 170,693 33,563 137,130
Grouse Grind 104,130 27,291 76,839 98,407 21,958 76,449
Ascent for Alzheimer's 125,186 14,862 110,324 93,464 23,186 70,278
Coffee Break 28,003 2,552 25,451 21,841 468 21,373
Scotia Hockey 616,188 410,242 205,946 605,252 347,651 257,601
Other events 172,876 4,635 168,241 152,377 7,137 145,240

$ 1975507 $ 665638 $ 1,309,869 $ 2,378,443 $ 667,309 $ 1,711,134

A total of $269,349 (2015 - $267,987) of the funds raised by special events has been designated
for research purposes, including $266,311 (2015 - $252,587) of the net proceeds of the Forget Me
Not Golf Tournament.

11. Service club gaming revenues

The Society received donations of gaming revenues from various community service clubs of
$26,150 (2015 - $26,586). These amounts are included in operating fund revenues.

12. Related party transactions

All funds received by Alzheimer Society of Canada (“ASC”) are distributed to the provincial
Alzheimer Society in the province and/or territory from which funds originated, including individual
donations designated to research. The ASC board expense budget, including research, the
capacity fund and executive leadership council expenditures, are supported through provincial
Alzheimer Society assessments.

12



Alzheimer Society of B.C.

Notes to the Financial Statements
March 31, 2016

12. Related party transactions (continued)

During the year, the Society received net donations of $504,641 (2015 - $687,938) from ASC as
follows:

2016 2015

Direct mail $ 585,128 $ 693,143
Memorial donations 68,980 54,277
Health partners 50,000 64,794
General donations 68,294 75,286
Bequests 38,581 62,921
Major gifts 26,734 32,300
Research 112,467 86,167
950,184 1,068,888

Less direct mail expenses 445,543 380,950

$ 504,641 $ 687,938

During the year, the Society incurred expenditures of $626,698 (2015 - $758,002) to ASC, including
a national operation assessment of $276,698 (2015 - $258,002) and research grants and
expenditures of $350,000 (2015 - $500,000).

Payables and accruals includes $64,994 (2015 - $179,835) payable to ASC.

13. Commitments
(a) Premises

The Society has lease commitments for premises, excluding operating expenses, over the next
four years as follows:

2017 $ 648,770
2018 392,373
2019 332,030
2020 193,993

$ 1,567,166

(b) Alzheimer Society of Canada

The board of directors has approved a national research assessment of $273,339 and a
national operating assessment of $278,880 for the year ending March 31, 2017.

14. Alzheimer Research Foundation of B.C.

The Society controls the Alzheimer Research Foundation of B.C. (the “Foundation”). The
Foundation raises funds to facilitate, promote and carry out research into the cause, treatment and
cure of Alzheimer's disease. The Foundation is incorporated under the Society Act of British
Columbia and is a registered charity under the Income Tax Act. The Society appoints the
Foundation’s board of directors and, according to the Foundation’s bylaws, it is the intention of the
Foundation to confine the Foundation’s charitable activities to making gifts to “qualified donees” as
defined in the Income Tax Act.

13



Alzheimer Society of B.C.

Notes to the Financial Statements
March 31, 2016

14. Alzheimer Research Foundation of B.C. (continued)

The Foundation has not been consolidated in the Society’s financial statements. Financial
statements of the Foundation are available on request.

During the year ended March 31, 2016, the Foundation contributed $5,000 (2015 - $5,000) to the
Society.

15. Externally-held endowment funds

Funds held by the Vancouver Foundation and Victoria Foundation are permanent externally-held
endowments, only the interest income of which is available for the benefit of the Society. These
endowments are not included in the financial statements.

The fair market value of funds held by the Vancouver Foundation and Victoria Foundation for the
benefit of the Society as of March 31, 2016 are $824,209 (2015 - $843,521) and $11,942 (2015 -
$12,596), respectively. During the year, the Society received interest of $28,766 (2015 - $27,331)
from the Vancouver Foundation.

16. Financial instruments

The carrying amount of financial assets measured at amortized cost is $3,356,802 as at March 31,
2016 (2015 - $2,512,115).

The carrying amount of financial assets measured at fair value is $6,427,560 as at March 31, 2016
(2015 - $8,836,459).

The carrying amount of financial liabilities measured at amortized cost is $345,300 as at March 31,
2016 (2015 - $590,786).

Market risk

Market risk is the potential for financial loss to the Society from changes in the values of its financial
instruments due to changes in interest rates, equity prices and other price risks. The investments of
the Society are subject to normal market fluctuations and to the risk inherent in investment in
capital markets.

Interest rate risk

The Society’s short-term investments include fixed income investments and money market funds.
Fixed income investments bear fixed interest rates which reduces the future effects on earnings
should interest rates change materially, while money market funds are exposed to future changes
in interest rates. Interest rates are monitored to manage the risk.

Fixed income investments bear interest from 1.15% to 2.73% and mature between April 2016 and
January 2017.

14



Alzheimer Society of B.C.

Notes to the Financial Statements
March 31, 2016

16. Financial instruments (continued)
Market risk (continued)

Equity price risk
Equity price risk is the risk that the value of financial instruments will fluctuate due to changes in
market prices. The Society is exposed to equity price risk on its investments in equity securities.

Other price risk

Other price risk is the risk that the fair value or future cash flows of financial instruments will
fluctuate because of changes in market prices, other than those arising from interest rates. All
investments represent a risk of loss of capital. Investments held by the Society are susceptible to
other price risk arising from uncertainties about future prices of the investments. The maximum risk
resulting from the investments is determined by the fair value of their total investments. The Society
actively manages market risk through its investment policy that outlines the objectives, constraints,
and parameters related to its investment activities. The Finance Committee and management
regularly review investments to ensure all activities adhere to the investment policy.

Liquidity risk

Liquidity risk is the risk that the Society cannot meet a demand for cash or fund its obligations as
they come due. Maximum exposure to liquidity risk is $345,300 (2015 - $590,786), which is due to
be paid in full before March 31, 2017.

Liquidity risk is managed by investing the majority of the Society’s assets in investments that are
traded in an active market and can be readily liquidated. In addition, the Society retains sufficient
cash positions to maintain liquidity.

Credit risk

The Society is exposed to the risk that the counterparty defaults or becomes insolvent. Financial
instruments that potentially subject the Society to concentrations of credit risk are receivables.
Investments in pooled funds that hold debt securities are also exposed to such risks. The Society
limits the credit risk of investments in money market funds and bond funds by adhering to the
investment policy in place which limits exposure to such investments. The maximum exposure to
credit risk in terms of receivables is $129,191 (2015 - $65,565).

The Society manages credit risk on receivables by monitoring debtor balances on a month to
month basis by the Finance Committee and management.

17. Comparative figures

Certain prior year amounts have been reclassified to conform with the financial statement
presentation in the current period.
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